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The United States actively promotes international cooperation in condenming state sponsorship of 
terrorism and in bringing maximum pressure to bear against state sponsors. The Secretary of State has 
designated seven countries as state sponsors of terrorism: Cuba, Iran, Iraq, Libya, North Korea, Sudan, 
and Syria. 

Although US and international pressure has led to a decline in active state sponsorship of terrorism in 
recent years, more can and should be done to restrain those states that engage in terrorism themselves, 
or assist terrorists by providing sanctuary, arms, training, logistic support, fmancial backing, or 
diplomatic facilities. A range of bilateral and multilateral sanctions are in place to discourage these 
countries from continuing their support for international terrorism. 

Cuba no longer is able to support actively armed struggle in Latin America or other regions of the 
world because of its severe economic problems. Although there is no current evidence that Cuba was 
directly involved in sponsoring specific acts of terrorism in 1996, it continues to provide safehaven for 
several international terrorists and maintains close ties to other state sponsors. 

Iran, the most active state sponsor of terrorism today, continues to provide direction and support to 
terrorist groups, including Hizballah in Lebanon. Iran continues to assassinate dissidents abroad and 
also provides support to other terrorist groups that oppose Israel and the Middle East peace process. 
Iran has not withdrawn the fatwa against the life of Salman Rushdie. 

Iraq's ability to carry out terrorism abroad has been curbed by UN sanctions. As events during 1996 
clearly demonstrated, however, Saddam Hussein's regime continues to murder dissidents throughout 
Iraq and target foreign and local relief personnel in the northern part of the country. 

Terrorism by Libya has been sharply reduced by UN sanctions imposed after the bombings of Pan Am 
Flight 103 (1988) and UTA Flight 772 (1989). Libya still evades its obligation to hand over those 
indicted for these crimes. 

Although North Korea cannot be conclusively linked to any international terrorist attacks since 1987, it 
continues to provide sanctuary to Japanese Red Army members. 

Sudan was not directly involved in any acts of international terrorism in 1996 and took some positive 
steps to distance itself from its past support for terrorism. At the same time, Sudan continued to serve 
as a sanctuary and training center for several international terrorist groups. Moreover, it has not 
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complied with the UN Security Council's demand that it turn over the three suspects implicated in the 
1 995 assassmation attempt against President Mubarak. implicated m the 

mfrhTxi^i^'r^^ ^""''' ^^^"^ Govei^ent involvement in acts of international terrorism since 
1986. The Umted States contmues to urge Syria to banish terrorist groups that maintain a pres^ceTn 
■ sp^ir '^^"-'^°"^™"^^ '^^'^^ - Lebanon. Until S3.ia does'so, i? will remafnt Er/stl 

Cuba 

Cuba no longer actively supports aimed struggle in Latin America and other parts of the worid In 
earlier years the Castro regime provided significant levels of military training^apon^^ZdL and 
guidance to numerous leftist extremists. Havana's focus now is to f^estall an e32 coUapl SL 
government actively contmued to seek the upgrading of diplomatic and trade relatio^^^Se; 



Although there is no cuirent evidence that Cuban officials were directly involved in sponsoring snecific 

A number of Basque Fatheriand and Liberty (ETA) terrorists who sought sanctuary in Cuba several 
years ago contmue to live on the island. Some of the more than 40 Ch^ean teirSslm LSL 
Rodnjiez Patnotic Front (FPMR) who escaped from a Chilean prison in 1990 aCprobabll s«T^ de 
^d t N^t , T ! ^° '^T ^'"""^^ ^°"P^' "^^ ^evolutionary Armed Forces of ColombI FaTc 

clTZ . JT ^^ ^^'^^^' ^^P^^^'^'y ™^ representatives in Havana ^ 

Cuba also provides safehaven to several nonterrorist US fugitives. 



Iran 



Iran remained the premier state sponsor of teirorism in 1996. It continued to be involved in the 

^'^f^y;^%^^^Sod ties to Iran's Ministiy of Intelligence and Security (MOIS) The^inecrwr. 

and nordiem taq Iran's primary targets are members of the regime's main opposition Iroun^ ie 
Mujahedm-e Khalq (MEK) and the Kurdish Democratic PartyTlran (KDPras weK f^iliS 
officials of the late Shah's government who speak out again7the clericdTegte 
Iran contmued to provide support-including money, weapons, and training-to a variety of teirorist 

rsesiS^Sot^^w^Tk^^^^^^^ 

Durmg a routme customs inspection of an Iranian vessel in Antweip in March Belgian authorities 
discovered a disassembled mortar-like weapon hidden in a shipment of picldes TSpmtt w2 
consigned to an Iraman merchant living in Gennany. Iranian dissidents claim to t^emo^wr 
intended for use m an assassination attempt against Iranian exiles in Europe 

Testimony m the three-year-long trial of an Iranian and four Lebanese for the Iran-sponsored killing of 
ta Kurdish dissidents in Beriin's Mykonos restaurant in 1992 concluded inLT996 Ge™ 
authorities issued an arrest warrant in March for Ali Fallahian, Iran's Intelligence M Jster InMl 
fornier Iraman President Abolhassan Bani Sadr and two other witnesses teshfied al^ T™n S / , 

Iranian leaders have consistently denied being able to revoke th^fatwa against Salman Rushdie's life 
m effect for nearly eight years, claiming that revocation is impossible because the a"Ir of tJe feJwa is 



Case 1 :06-cv-0071 1 -PLF Document 1 6-7 Filed 1 2/07/2007 Page 4 of 7 



deceased. There is no indication that Tehran is pressuring the 15 Khordad Foundation to withdraw the 

$2 million reward it is offering to anyone who will kill Rushdie. 

In addition, Iran provides safehaven to elements of the Kurdistan Workers' Party (PKK), a Turkish 

separatist group that has conducted numerous terrorist attacks in Turkey and throughout Europe. 

Although Turkey and Iran agreed to a joint operation in mid-October to remove the PKK from the 

border region, Iran reportedly failed to cooperate in a meaningful way. 

Iran's terrorist network in the Persian Gulf remained active in 1996. The Government of Bahrain 

annoimced in June the discovery of a local Hizballah group of Bahraini Shiites who had been trained 

and sponsored by Iran in an effort to overthrow the ralmg al-KJhalifa family. 

Iraq 

Iraq has not managed to recover its preGulf war international terrorist capabilities, but it is slowly 

rebuilding its intelligence network. Acts of political violence continued in northern Iraq, and intra- 

Kurdish fighting in August led to an increased number of operatives there under Baghdad's control. At 

the time of its military attack on Irbil, Iraq reportedly murdered more than 100 Iraqis associated with 

the dissident Iraqi National Congress (INC). Later, Baghdad renewed its threat to charge foreign relief 

personnel and other Iraqi staff with "espionage," a crime punishable by death. 

Iraq continues to provide safehaven to a variety of Palestinian rejectionist groups, including the Abu 

Nidal organization (ANO), the Arab Liberation Front (ALF), and the former head of the now defunct 

15 May Organization, Abu Ibrahim, who masterminded several bombings of US aircraft. The 

Mujahedin-e Khalq (MEK), a terrorist group that opposes the current Iranian regime, also is based in 

Iraq. 

In mid-November a Jordanian diplomatic courier was murdered in Iraq on the road from Amman to 

Baghdad, and his diplomatic pouch stolen. The perpetrators of the act have yet to be identified. The 

diplomatic bag contained 250 new Jordanian passports, which could be used by terrorist operatives for 

travel under cover. 

The terrorist Kurdistan Workers' Party (PKK) continues to attempt to use northern Iraq as a safehaven 

and base for attacks on Turkey. 

Libya 

The end of 1996 marked the fifth year of the Libyan regime's refusal to comply with the demands of 
UN Security Council Resolution 73 1. This measure was adopted following die indictments in 
November 1991 of two Libyan intelligence agents for the bombing of Pan Am Flight 103 in 1988. 
UNSCR 73 1 ordered Libya to turn over the two Libyan bombing suspects for trial in the United States 
or the United Kingdom, pay compensation to the victims, cooperate in the ongoing investigations into 
the Pan Am 103 and UTA Flight 772 bombings, and cease all support for terrorism. 
UN Security Council Resolution 748 was adopted in April 1992 as a resuU of Libya's refusal to comply 
with the demands of UNSCR 731. UNSCR 748 imposed sanctions that embargoed Libya's civil 
aviation and military procurement efforts and required all states to reduce Libya's diplomatic presence. 
In November 1993 UNSCR 883 was adopted, imposing additional sanctions against Libya for its 
continued refusal to comply with UNSC demands. UNSCR 883 included a limited assets freeze and a 
ban on sales of some oil technology to Libya and strengthened existing sanctions m other ways. 
By the end of 1996 Qadhafi had yet to comply in full with the UNSC demands. He did, however, allow 
a French magistrate to visit Libya in July to fUrther his investigation of the 1989 bombing of UTA 772. 
As a result of that investigation, France has issued a total of six arrest warrants-two in 1996-for Libyan 
intelligence officers, who are still at large. 

Tripoli continues to deny any involvement in Pan Am 103 and has made no attempt to comply with the 
UN resolutions. Most significantly, it still refused to turn over for trial in the United States or the 
United Kingdom the two Libyan agents indicted for the Pan Am bombing. In response to continued 
Libyan and Iranian support for terrorism, the US Congress passed the Iran and Libya Sanctions Act of 
1996. This Act imposes new sanctions on companies that invest in the development of either country's 
petroleum resources. The law is intended to help deny revenues that could be used to fmance 
international terrorism. 

In addition to the Pan Am and UTA airliner bombings, Libya continues to be held responsible for other 
terrorist acts of the past that retain current interest. In October 1996 warrants were issued by German 
authorities for four Libyans who are suspected of initiating the 1986 Berlin discotheque bombing that 
killed two US citizens. The four are believed to be in Libya. Also, Libya is widely believed to be 
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The Umted States and its allies continue to focus on raising the costs for governments to support 
toleratfSd engage in international terrorism. It is widely recognized that state support for terronst 
™ ;Sancef ^eir capabilities and makes law enforcement efforts to counter terrorism more 
SSt To pressure states to stop such support, US law imposes trade and other restrictions on 
Z^triesdeterminedbytheSecretaryofStatetohaverepeatedlyprovidedsupportforactsof 

r^SSterrorism by supporting, training, supplying or pro^^^^^^ 
The United States currently lists Cuba, Iran, Iraq, Libya, North Korea Sudan and Syna as state 
siporters of terrorism The list is sent annually te Congress, although countnes can be added or 
removed at any time circumstances warrant. 

Cuba no longer is able to actively support armed struggle in Latm America or other parts of the world 
because of severe ongoing economic problems. While there was no direct evidence of ite sponsorship 
nf tprrnrkt acts in 1995 the Cuban Government continued to provide safehaven tor several 
tl^^S^inoZcl. has not renounced political support for groups that engage m mtemational 

terrorism. 

Iran continued in 1995 to be the worlds most active supporter of international teirorism. Although 
SLrS to project a moderate image in the West, it continued to assassinate dissidents abroad and 
manned its support and fmancing of groups that pose a threat to US f izens. Iraman -dionties 
^^irmed the vdMity of the death sentence imposed on British author Salman Rushdie although some 
rSroffidals claimed that the Government of Iran would not implement the fatwa. No specific acts 
of™Si attributed to the Iranian-backed Lebanese Hizballah m 1995 were on the scale of the Ju y 
1 994 bor^bing of a Jewish cultural center in Buenos Aires, which is believed to have been perpetrated 
by Hizballah. Hizballah continued attempts to undermine the Middle Bast peace process and oppose 
Western interests throughout the Middle East. Iran also supports other radical orgamza ions that 
lo^hterrorism in opposition to the peace process, including HAMAS, the Pa lestme Islamic ihad 
CPU) and the Popular Front for the Liberation of PalestmeflGeneral Command (PFLP-GC). It also 
provides safehaven to the Kurdistan Workers' Party (PKK), a teirorist group fightmg for an 
bSependent Kurdish state that carried out numerous terrorist acts in 1995 against Turkish mterests. . 

During 1995 several acts of political violence in northern Iraq matched Baghdad's pattern of using 
te™sm agaLst the local population and regime defectors. These included a bombing attack on the 
S SonarCongress and the poisoning of a number of regime defectors. Iraq continues to provide a 
safehaven for various terrorist groups. 

Libya continued for another year its defiance of the demands "^^^ Security Covmdl^^^^^ 
adopted in response to its involvement in the bombings of Pan Am flight 103 (1988) and UTA thght 
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772 (1 989). These resolutions demand that Libya turn over for trial the u^n int^n ■ 
for the PA 103 bombing, cooperate with US, UK an^ French a^h^St^^ mtelligence agents indicted 
and UTA bombings, pay compensation to vi thns' ^d ce^e aSnnon f"" ^^^^ *' '^ ^ 
continued to foster disingenuous "compromise™ aimed at^fl. ^^ ?' T"'"'" ^"'*"^^' ^ibya 
continued hosting te.orist groups like^X N?rorglSzS (A^^J.: ""^"^""- '' ^'^° 
into the murder of PIJ leader Fathi Shaqaqi in uZ in ^7^1^^^^' f^fi'^'f' investigation 
Libyan client. Tripoli also continued to hLs S LTn^dte 1 Lib^^^^^^^^^ *'* ^' ""^^ '""^ ^^^" ^ 
believed to be responsible for the abductionnf u? ?.l^TL JT. ^""'^^ community; it is 

blamed by Libyan exiles for &e mtrder of ^ ? il. ^""'"^ ^"^^ ^ ^^''"^^^^ 1993 and was 

Libyan charged LonrnwLexrS 1995. The 

United Kingdom. ^ ° ^ ^^^ ^°' threatemng and surveiUing Libyan exiles in the 

^^t^^ontst^^^^^^^ 

position of opposition to all foZ o^lt^!^,^Z^^'Z^^^ '° "'"^^^ ' '''''' 

provided safehaven to several members of the r«™ r l^^^l^Pl^ Government smce 1970 has 
participated in an aircraft hi/acSg in 1970 ' °™'^'' LeagueORed Amy Faction, who , 

^SrSm^ry^ft^el^Z^^C^^^^^^ 

Khaitomn because of its suoooZf Z;,^ "? "" " ''"""^ diplomatic relatioiis with 

attempt to assassinate Egyptian President VfZ^i ^T ? IVf ^^^ ''"™^'' *^ unsuccessful 
Egyptian al-Gania'at al-E" a S W GrZ o"^^^^^^ ^''" ^'"'f °" '' '"°^' ^^'^'^'^ '^ ^he 
police incriminated the SudanlTe S^Srwh^h??"/ If'f "^^ '"P^^'' ''^ Ethiopian 

(NIF), in planning the crime and tS^^rislS TW ' ''^ '''*"'^'' '^^"^'^ ^^^^^ 

When Khartoum refused to cooperaSapprrheni A^^^^^^ *° ^'^ ^ Sudan. 

(OAU) called for Sudan to hand over tSLrsSTt^ iSL . ^/^^^^^.'^"^ ^^^ ^<=^ Unity 
Ladin, a major financier of te^rism, ^d^Ss of 'oS 'h'"'""'' '' ^*'°' """"^ ^" 

^?;erSt^rpr^^^^""-^--^--^^^^^^^^^ 

a^LTceT^'Se'v^S^^^^^ 

areas of Lebanon under Syrian c^nSr^eTorisTZ.nf f If ""? ^"PP^rt^^D^ide Syria and in 
Palestine Islamic Jihad (PU)XCattS Alf^H ^^^ •''''"^'' ^^^^-^C, HAMAS, 

has pemutted Iranian re supp y of HESfSa ^^^ k ? ^""^''^ '^°'^^'"^' ^^ (^^K). Syria 
activities of some of these £oup '"""""'^ '° ""^'^^ *^ mtemational 



Cuba 



guidance to leftist extremists wor Se S^fo ^ T '''"^^' ^^"P°"^' ^"^ing, and 

government actively continuelto SL ™dlr^^^^^^ '^ '° ^°^?^^ ^ ^'^^^^^^ ^""apse; the 
nations. ^ upgradmg of diplomatic and trade relations with other 

Liberty (ETA) tem,rists, wlto soS s»ctS^ inSf.f '^T "™'^ "^^"l" ''''*"" "'' 



Iran 



escalated its assassitiaton «1 Ll.M. ^T'' "?' .'"' '™e«» S^»P»' «» year Tehri. 

i™..n.„.c.„«,ssi.ers.:=-sss!^^--— »;ts:^ 
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concentrated on the regime's main opposition group, the Mojahedin-e Khalq (MEK), and the Kui-dish 
Democratic Party of Iran (KDPI). 

Leaders of Iranian dissident groups are the most frequent victims of Iranian inteUigence and terrorist 
operations In 1995 most antidissident attacks were conducted in Iraq, m contrast to prior years 
worldwide operations. Attacks on Iranian dissidents in Iraq during the year mcluded the shootmg 
deaths on 17 May of two MEK members in Baghdad, the murder on 5 June of two members office 
irSi Kurdish "Toilers" Party (Komelah) in Sulaymaniyah, and the killing of three MEK members m 
Sdad on 10 July. The shooting death in Paris on 17 September of Hashem AbdoUahi, son of the 
chief witness in the trial of 1994 that convicted two Iranians for murdering former Iranian Pnme 
Minister Bakhtiar in 1 99 1 , may have been an antidissident attack. 

Sendar Hosseini, a suspect in the 1994 murder of dissident Osman Muhammed Amini in Copenhagen, 
Denmark, was arrested by Italian police in Bibione, Italy. 

Iran provides arms, training, and money to Lebanese Hizballah and several Palestinian extremist 
groups that use teirorism to oppose the Middle East peace process. Tehran which is against ^Y 
fompromise with or recognition of Israel, continued in 1995 to encourage H^ballah, HAMAS, d^e PIJ, 
the PFLP-GC, and other Palestinian rejectionist groups to form a coordinated front to resist Israel and 
the peace process through violence and terrorism. 

Hizballah, Iran's closest cUent, remains the leading suspect in the July 1994 bombing of the Argentine- 
Israel Mutual Association (AMIA) in Buenos Aires that killed at least 96 persons. This operation was 
virtually identical to the one conducted in March 1992 against the IsraeU Embassy m Buenos Aires, for 
which Hizballah claimed responsibility. 

Iran also gives varying degrees of assistance to an assortment of radical Islamic and secular groups 
from Nortii Africa to Central Asia. For example, Tehran continued to offer the Kurdistan Workers 
Party (PKK) safehaven in Iran. Seeking to estabhsh a Kurdish state in southeastern Turkey the PKK m 
1995 launched numerous attacks in Europe and continued its violent campaign agamst Turkish tounsm, 
including attacks on tourist spots frequented by Westerners. Tehran also provided some support to 
Turkish Islamic groups that have been blamed for attacks against Turkish secular and Jewish figures. 

Iranian authorities reaffirmed the validity of the death sentence imposed on British author Salman 
Rushdie, although some Iranian officials claimed that the Government of Iran wouW not implement the 
fatwa Tehran, however, continued to mount a propaganda campaign against Rushdie. In Febniaiydthe 
sixth anniversary of the judgmentCiIran's official news agency IRNA reported that Deputy Foreign 
Minister Mahmoud Vaezi "underlined the need for the implementation of the fatwa agamst the author 
of the blasphemous book The Satanic Verses." Vaezi in May declared that "the fatwa issued by the late 
Imam [Khomeini] could neither be revoked nor changed by anybody." 

Despite increasing Iranian support for extremist groups and involvement in terrorist operations, 
PresidentRafsanjani continued to project publicly a "moderate" image of Iran to Western European 
countries and Japan to facilitate the expansion of its relations with them. This quest for respectability 
probably explains why Iran reduced its attacks in Europe last year; Tehran wants to ensure access to 
Western capital and markets. 

Iran continued to view the United States as its principal foreign adversary, supporting groups such as 
Hizballah that pose a threat to US citizens. Because of Tehran's and Hizballah's deep antipathy toward 
the United States, US missions and personnel abroad continue to be at nsk. 

Iraq 

During 1995 several acts of political violence in northern Iraq matched Baghdad's pattern of using 
terrorism against the local population and regime defectors. Although Iraq's terrorist mfrastructure has 
not recovered from the blows it suffered during the Gulf war, Baghdad has taken measures to restore its 
terrorist options. 



